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fund. The proposal would ensure that the interest earned on highway trust fund is deposited
into the highway trust fund and not the general fund.
Fuel Fraud Provision from the Energy Bill: Under current law, fuels (gasoline, diesel,
kerosene) are taxed when the fuel is loaded into a truck at a terminal facility. The loading
platform is called the terminal "rack," and taxation at this point is commonly known as
"taxation at the rack." Until 1988, tax for these fuels was collected at the wholesale and
retail (filling station) level. With thousands of taxpayers, non-compliance was rampant, and
Congress changed the law to collect tax at the rack. The provision from your 2007 Finance
energy tax package would further streamline the collection of fuel taxes by placing the point
of taxation for gasoline at the refinery.

Talking Points

Welcome
* Thank you for coming again today.
* I view this group as part of my highway team.
* Today I want to talk about the funding challenges for the
highway trust fund, and what I propose as a fix.
Funding Challenges
* The Highway Trust Fund faces funding challenges over the
next several years.
* Importantly, the trust fund will go into the red in 2009.
* While we prepare for our next highway bill we need to make
sure that the funds are in place to cover obligations that we
made in the last highway bill.
* That means filling the $4.3 billion shortfall we are projected to
have in 2009.
Proposals to Fix the Trust Fund

* I understand that some of you think the best way to make sure
the trust fund stays solvent is to modestly raise the gas tax.
* That may achieve the goal of keeping the trust fund solvent,
but at this juncture it would be politically difficult to raise gas
taxes in the Senate - 60 votes is a big hurdle.
* I'm sure that an increase in the gas tax will be on the table
when the next highway bill is debated and the Bush tax cuts
expire.
* Right now we need to focus on less controversial ways to fix
the immediate issue of funding commitments we made for
2009.
* I propose three methods to ensure the trust fund stays solvent
in 2009.
* First, I want to re-direct revenues that have a connection to the
highway trust fund from being deposited into the general fund.
* That means depositing revenue from the gas guzzler tax into
the trust fund.
* In addition, I want to make sure that reimbursements for
exempt users do not come from the highway trust fund.
* Finally, I am looking into whether a portion of excise taxes
assessed on foreign distilled spirits should be deposited into
the highway trust fund instead of the general fund.
* Second, I propose using the fuel fraud loophole closer from
our energy tax title to sure up the trust fund.

* This provision shifts the point of taxation for fuel from the rack
to the refinery.
. Lastly I want to make sure that the interest earned on the
money in the highway trust fund stays in the highway trust
fund. Currently it is deposited into the general fund.
Can I Count on You?
. I will need your support to get these fixes to the trust fund
through.
* Can I count you to support this approach?
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to raise gas taxes in the Senate - 60 votes is a big

hurdle.
* I'm sure that an increase in the gas tax will be on the
table when the next highway bill is debated and the
Bush tax cuts expire.

* Right now we need to focus on less controversial ways
to fix the immediate issue of funding commitments we

made for 2009.
* I propose three methods to ensure the trust fund stays

solvent in 2009.
* First, I want to re-direct revenues that have a
connection to the highway trust fund from being
deposited into the general fund.
* That means depositing revenue from the gas guzzler
tax into the trust fund.
* In addition, I want to make sure that reimbursements for
exempt users do not come from the highway trust fund.
* Finally, I understand that some have proposed that a
portion of excise taxes assessed on foreign distilled
spirits should be deposited into the highway trust fund
instead of the general fund.
* Proponents of this approach cite alcohol's link to
highway safety.'
. Second, I propose using the fuel fraud loophole closer
from our energy tax title to sure up the trust fund.
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* This provision shifts the point of taxation for fuel from
the rack to the refinery.
* Lastly I want to make sure that the interest earned on

the money in the highway trust fund stays in the
highway trust fund. Currently it is deposited into the
general fund.
Can I Count on You?

* I will need your support to get these fixes to the trust
fund through.
* Can I count you to support this approach?
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